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;L. On 20 September 1976 the E:uropea.l'l Economic Community signed an Interim 
Agreement ~1ith ·oht> Portugu.e~e Repu1Jlic, Article 4 of the A.,nreement 
stipulates 'the.t for lc.raft paper and lcraft board for ~II'apping, kno;rn 
as "k:raftliner", a.nd. for paper and po.perboard, other, of. tariff 
sU:bheadi.ngs ec~ 4fl.Ol (: II and 48.01 j'ff originating i~ Portugal, the · 
Community, as ori.gina.ll.y constituted, and Ireland, shall open, for the 
period from l ,Tamw.r;; 1976 ·to 31 December 1983, aJmual .zero-duty tariff 
quotas of 42 000 t<o;·,Ms and -1 500 ton.\les r•espectively. These quotas should 
· be increased yearly by 5 %. The tariff quotas for 1972 should now be opened. 
2. The draf·t :cegula.hon opening the ta,-:-if'f quotas provides - as is the 
rule in this field - for each quota volume to be divided in·~o tHO 
instalmen·ts, th~ firs·t; lJEJing allocated among the Member States in the 
form of quota shareG and the sc>cond forming the reserve. 
Concerning the allocatton of the volume of the first instalment, the usual 
procedure should be G,pplicd, ·chat is the propol•tion of the total impcrtr. 
of each Member State over the laErl; ·three yero·s to Community imports over t;-,e 
same period is wo<·ked out and the· ;resulting Iiercentages are appll.ed 
per !~ember S·tate ... to ·the volmne of 'the first instalment. 
3, The method of ao.ministr.~.tion ·to 'he''used by all the Member States is i;he. 
"grey-ho~nd"methcd". 
' 
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4. The foregoing ia ·the s1.ioject of thEi proposal for a regule;tion, 
--
ANNEX : 1 pr·oposal. for a RegL!Lation (EEC) of .th\)·Coun'cil. 
---------·-··-- -- ---·· 
ProposaL for a 
COUNCIL REGULATION (EEC) No •••• /77 
of 
on the opening, allocation 'and administration of tariff quotas for certain types 
of paper and paperboard, falling within subheadings ex 48.01 C ll and 48.0I'f...,of 
. the Common Customs Tariff, originating in Portugal (1978) 
• THE COUNClL OF THE EUROPEAN 
COMMUNITIES, 
Having regard to the Treaty establishing the European 
Economic Community, and in particular Article 11.3 
thereof, 
Having regard to the proposal from the Commission, 
Whereas Article 4 of the Interim Agreement between 
the European Economic Community and the Portu-
guese Republic('} lays down that the Community as 
origina1ly constituted and Ireland should open annual 
duty-free tariff quotas for Kraftliner and for other 
paper .and paperboard f~lling within subheadings ex .. 
48.01 C ll and 48.0! jr of the Common Customs 
Tariff. originating in Portugal, of 42 000 and I 500 
t'6nnes ~ respectively, which should be increased 
yearly by 5% as from 1 January 1977; whereas the 
tariff quotas concerned should be opened for !97 8; 
Whereas equal and uninterrupted access to the said 
quotas should l)e ensured for all Community impOI'-
'J I / 
ters and the rates of duty for these quotas should be 
applied consistently to all imports of the products in 
' question into the Member States concerned until the 
quotas have been used up; whereas, in the light o_f .the 
principles outlined above, arrangements for the utJ!Jza-
tion of the Community tariff quotas based on an allo-
cation among Member States would seem consistent 
with the Community nature of the quoras; whereas, 
in order that it may correspond as closely as possible 
to the actual mmket trends in the products in ques-
. tion, allocation of the quotas should be in proportion 
to the requirements of the Member States as calcu-
lated by reference to statistical data on imports of the 
said products from Portugal during a representative 
reference period and to the economic prospects for 
the quota period in question ; 
Whereas, during the last three years for which statis_. 
tics are available, the corresponding imports inro each 
of the Member States represent the following percen .. 
tagcs of total imports of the product in question, origi-
nating in Portugal: 
.. 
Subh<:adina ell: 43.01 C 11 Subht~ding 48.01 F. 
Member Slates 
-
·-
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1974 1975 1976 1974 1975 1976 
-· -
Benelux • 15-6 20·1 "25o2 
-
2·8 28.7 
.Germany i 24·8 34·7 28o 1 i 
' 
s.o 54o0 
-
Prance 22·6 21-4 
' 
h8.2 • 95.0 73·1 8.0 
' 6.7 9.3 Ireland 2-9 6·7 
-
24·1 
Italy 34-1 17·1 21o8 ~ 
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Whereas, in view of these factors and of market foie-
casts for the products concerned during the quota 
period in question, the percentage shares in the qUota 
vol"m•• moy be cxpraOGed roushly •• follows' 
Mcmbct Sr~rc3 Subheading Subheaj! 
ex 48.01 C 11 4S.Ol 
Benelux 20·1 16 
·Germany I 34-7 32 
France 22-4 35 
Ireland s-s 12 
Italy 17·0 5 
Whereas, in order to take account- of future trends in 
imports of the products in question into the various 
Member States, each of the quotas should be divided 
into tv.ro tranches, the first to be allocated among all 
the Member States and the second to form a reserve 
intended to cover any subsequent requirements of 
Member States which have used up their initial 
shares ; whereas) in order to ensure a certain deg-ree of 
security for importers in each Member State, the first 
tranche of the tariff quota should be oet at a level 
which in this case might be 7 5 % of each of the' 
quota volumes; . 
Whereas Member States may use up their initial 
shares at different rates ; whereas, to provide for this 
eventuality and to avoid disruption of supplies,· any 
Member State which has almost used up .any of its 
initial shares should drawn an additional share from 
the corresponding reserve; whereas this should be 
done by each Member State when each of its addi-
tional shares has been· almost used up, as many times 
as the reserve allows; whereas each of die initial and 
additional shares should be valid until the end of the 
quota period; whereas this form of administration 
requires close collaboration between Member States 
and the Commissiori, in w.hich the l-atter mUst, in 
particular, be able to keep a record of the extent to 
which the quota has been used up and inform the 
Member States accordingly; 
Whereas, if at a given date in the quota period a 
considerable quantity of a Member State's initial share · 
remains unused, it is essential that that Member State 
should ret1..1rn a significant proportion to the corres-
ponding reserve, so as to avoid a part of any of the 
tariff quotas remaining unused in one Member State 
when it could be used in others ; 
. ' 
Whereas, since the Kingdom of Belgium the 
Kingdom of the Netherlands and the Grand Du~hy of 
Luxembourg are united within and jointly represented 
by the Benelux Economic Union, any measure 
concerning the administration of the shares allocated 
to that economic union may be carried out by any 
one of its members, 
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HAS ADOPTED THIS REGULATION: 
For the period 1 January to 31 December 19/8 duty-
free tariff quotas shall be opened in the Community 
as originally constituted and Ireland for products origi-
nating in Portugal and within the lifi\its shown 
below:. 
CC!' 
heading 
No 
48.01 
Description of goods 
Paper and paperboard 
(including cellulose 
wadding), machine~rnade, in 
rolls or sheets : 
C. Kraft papt!r and kraft 
board: 
ex II. Other: 
- Kraftliner 
pother 
Article 2 
(in mttrk tolls) 
Tariff 
qu?U 
46 305 
1 653 
I. The tariff quotas laid down in Article I shall be 
divided into two tranches. 
2. A first tranche 'of· each quota;o· .. i ;e .. 
34 730 and 1 .zt,o· tonnes 
i. 
,. ~· 
respectiveLy, shall be ailocated.among tr." 
Member States; the shares, which subject to Article 5 
shall be valid until 31 December !978, shall be :;; 
follows: 
Member St4res 
Benelux 
Germany 
France 
Ireland 
Italy 
Suhhc~din.s 
ex 4R.Ol C 11 
6 980'· 
12' 050 
7 780 
2 020 
5 900 
Subhml!!;s 
48.01 ~,_ 
200 
400 
·B5 
'145 
60 
3. The secorid tranche of each quota, i.e. 11 57 5 
·and 4'1 :3 tonnes respectively, shall constitute the 
corresponding reserve. 
Article 3 
I. If 90% or more of any. of a Member State's 
initial shares - as fixed in Article 2 (2) - or of that 
share minus any portion returned to the corres-
ponding reserve, where Article 5 has been applied, has 
been used up, that Member State shall forthwith, by 
i. 
----~-----~-
notifying the Commission, draw a second share, to the 
extent that the reserve so permits, equal to 15 % of its 
initial share, rounded off upwards to the next Whole 
number, if necessary. 
2. If, after any of its initial shares has been used up, 
90 % or inore of the second share drawn by a 
Member State has been used up, that Member State 
shall, under the conditions laid down in paragraph 1 
· and to the extent that the reserve so permits, draw a 
third share equal to 7·5 % of its initial share, rounded 
off upwards ~o the next whole number, if necessary. 
3. If, after any o'f its second shares has been used 
up, 90 % or more of the third share drawn by a 
Member State has been used up, that Member State 
shall, under the conditions laid down in paragraph 1, 
draw a fourth share equal to the third. 
This procedure shall apply until the reserve is used 
up. 
• 4. By way of derogation from paragraphs 1, 2 and 
3, Member States may draw shares less than those 
specified therein if· there are grounds for .believing 
~ that those specified may not be fully ·used up. They 
shall inform the Commission of their reasons for 
applying this paragraph. 
Article 4 
Each 'of the additional shares drawn pursuant to 
Article 3 shall be valid until 31 December 1978. 
Article 5 
.Member States shall return to the reserve, not later 
'than 1 October 197 8 ,the unused portions of their 
initial shares which, on 15 September 197 8 are in 
.excess of 20 % of the initial amounts. Th{y may 
.return a greater portion if there are grounds for 
:believing that such portion may not be fully used up. 
'Member States shall notify the Commission, not iater 
'than ·1 October: 1978,of the total quantities of the 
product in question imported up to and including 15 
September 1978 and charged against the tariff quotas 
,and of any portion of their initial shares returned to 
the reserves. 
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Article 6 
The Commission shall keep an account of the shares 
opened by the Member States pursuant to Articles 2 
nnd 3 nnd as «oon u5 it h•• buun notified, shnll m form· 
each Stat~ of the extent to which the. reserves have , 
been used up. 
1
' It shall inform th'e Member States, not later than 5 
October 197 8 of the status of each of the reserves 
after amounts have been returned theretO• pursuant to 
Article 5. 
It shall ensure that the drawing which exhausts any of 
the reserves does not exceed the balance available and, 
to this end, notify the amount· of that balance to the 
Member State making the last drawing. ' 
Article 7 
I.. Member States ;hall take all appropriate 
measures to ensure that additional shares drawn 
pusuant to Article 3 are opened in such a way ~hat 
imports may be charged without interruption agamst 
their aggregate shares of the tariff quota. 
2. Member States shall ensure that importers of the 
product in que:;;tion established in their territory have 
'.free acc~ss to tht shares all~cated to them. 
3. Tha·.Memb~r.States shall ,charge the imports 
: of ·.th<=" .Products concerned ag'ai nst their shares 
:::;as· 'anc(.when .the ·gciods .are entered for home use. 
'"4 •. The extent to which a Member State has used 
··up its shares shall be determined on the basis 
of .the· impbrts charged under the conditions 
stipulated in· paragraph' 3. 
Article 8 
At the Commission's request, Member States shall 
inform it of imports actually charged against their 
shares. 
Article- 9 
Member States and the CommissiQn shall cooperate 
. closely to ensure that this Regulation is complied 
with. 
Article 10 
(. This Regulation shall enter into force on I Janual)' 
1978. 
This Regulation shall be binding in its ento\ety and directly' applicable in all Member 
States. 
Done at Brt~J;sels, 
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For the Council 
Tbe Presidcn! 
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fiNANCIAL STATEMENT 
r -· ------------------
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1. 81;dget line concern!ld : Ch. 12 Art, 120 
2. Legal basis Art 113 
3. Title of the tariff measure 
Pr~posal fdr a Coun6il Regulation (EEC) opening, allocating a~d providing 
for the administration of tariff quotas for ~ertain types of paper and 
paperboard of subheadings ex 48.01 c II and 48.01 fof the Common Customs 
Tarifi' originating in Por·t1Jghel (1978) 
4. Objectives : 
Execution of con'•ract,JaL obligation -Agreement EEC/Portugal-
5. Method of calculation : 
-No of CCT • ex ~-8.01 c II 48.01 [f-
'•, 
- Quota volume 46,305 mt 1,653 mt 
- Quota duty rate ·iree free 
Duty rate CCT 8.5% 12% 
6, Loss of receipts 
680,000 EUR to 1,120,000 EUR, according to the use of the quota 
(ex 48.01 C IX) 
- 15,boo EUR to 62,000 EUR, according to the use of the quota 
(· 48,0"1 f"'> 
' ' -- ----· ---------·-·--------
t 
